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1. INTRODUCTION

The Shire of Kent is pleased to present the Annual Report for the 2009/2010 financial year.

This report will provide an overview of the Shire’s financial positicn, achievements attained
and an indication of some future directions of Council.

The Annual Report is designed to encourage an understanding of Council's aims,
objectives and activities to provide a befter environment for residents 1o live and work in.

2. AUTHORITY AND LEGISLATION

The Shire of Kent is a statutory organisation responsible to the Minister for Local
Government, The Hon G M [John) Castrilli MLA. The Shire of Kent operates under the
provision of the Local Government Act 1995 (as amended).

SHIRE OFFICE LOCATIONS

Administration Centre: Richmond Street, Nyaking

Postal Address: PO Box 15, NYABING WA 6341

Telephone: (08) 98291051

Facsimile: (08) 98291083

Email: admin@kent.wa,gov.oy

Office Hours: 8.30am to 4.30pm, Monday fo Friday

Pingrup Library: Sanderson Street, Pingrup (Pingrup Telecentre)
Nyakbking Library: Administration Centre, Nyabing

SHIRE STATISTICS

Ared 65525 km Average MinTemp 4.5(C)

Position 320km SE of Perth Wool Clip 1,261,000kg

Population 540 Wheat Produced 103,839 tfonnes

Lengih of Roads 224km sealed Barley Produced 42,709 fonnes
1206 gravel

Rateable Assessments 480 Number of Sheep 347,200

Average Rainfall 383mm Number of Pigs 700

Average Max Temp 29.9(C)

(The above agricultural stafistics are supplied by the Australian Bureau of Statfistics)

SUBURBS AND LOCALITIES
Pingrup; Nyabing

SIGNIFICANT LOCAL EVENTS
Pingrup Races - March each year

FULL COUNCIL MEETING
Meets third Wednesday of each month except for January

TOURIST ATTRACTIONS
Nampup Soak; Hollands Track; Pink Lakes; Holland Rocks; Lake Bryde; Wildflowers

LOCAL INDUSTRIES
Wheat; other grains; sheep; associated support businesses
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3. SHIRE PRESIDENTS REPORT

Itis with pleasure that | report on the activities of the Shire of Kent for the
period 1 July 2009 to 30 June 2010.

Council has continued to endeavour to achieve the goals and
expectations fo maintain a vikbrant rural community.

= Firstly 1 would like to thank Alan Wright, Christie Smith and office staff for all
their hard work and efforts during the year and their good advice to me in my role as
President.

| would like to welcome all new staff to the shire in partficular our new CEO, Peter Bentley
and thank him for his outstanding work achieved to daie.

Once again thanks must go to David Leng and his works crew who have implemented
another successful roadwork's program throughout 2009/10.

In October, our communities elected three new councilors fo represent them in Gordon
Browne, Mark Stephens, and Renae Jury. We also welcomed back Megan Tuffley. | would
like to show appreciation to all three outgoing councilors and thank them for their
commitment and hard work while serving the Shire of Kenft.

Council’s finances continue to be well managed, and for 2009/2010 Council finished the
year with a $791,378 surplus. A proportion of these funds relates fo pre-committed works,
including Royalties for Regions and Regional Local Community Infrastructure projects,
which are to be carried forward in 2010/2011

During 2009, council provided a submission to the Minister for Local Government opposing
the forced amalgamation of our shire. The Minister requested Council consider
participating in a Regional Transition Group in December 2009. Council declined fo
participate in this group however is committed to continue resource sharing with
neighbouring shires as a part of VROC.

Council in conjunction with the Nyabing and Pingrup communities has been working on
the 2010-2015 Strategic Plan. It is still in the process of completion and will be available for
public comment in 2010.

Support from State and Federal Governments with funding programs during 2009/10 have
assisted Council immensely with projects for our communities, the following projects were
completed:

Regional and Local Community Infrastruciure Program:

Beautification at Pingrup Caravan Park (fully compleied)

Shade Sails at Nyabing Memorial and Burston Street Parks (fully completed)
Disabled Toilet at Pingrup Hall {fully completed)

Part of fencing along Hobley Street Drain Nyabing (fully completed)

Royalties for Regions:

Sewerage Pond upgrade Nyabing (fully completed)
Transfer Station at Pingrup Refuse Site {almost completed)
Part of fencing along Hobley Street Drain Nyabing (fully completed)

In conclusion, | would like to thank all staff members and all Councillors {past and present)
for their dedication throughout the year. Also thanks goes to Cr Bruce Altham for his
support as Deputy Shire President.

CR CATHY CROSBY
SHIRE PRESIDENT
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4, CHIEF EXECUTIVE OFHCER'S REPORT

Council adopted the budget for 200%/2010 which provided for
expenditure of $5.80 million with $330,400 being deposited into
reserve accounts for future funding of proposed projects. The
Council also utilized funds from the Municipal and Reserve accounts
to purchase a variety of smaller equipment, and replace the Works
Supervisors vehicle.

Councill finished the year with a total rate collection percentage of 98.1%. Loan liability
was reduced and the total debt level of $770,310.00 applies as af the 30 June 2010.

The Roads to Recovery [Auslink] 2 program continued fo provide much needed road
funding to Council throughout the year and the program once again targeted the
continuation of the Ongerup road widening and upgrade. The Road program also saw
$270,728 of Council and Regional Read Group funds spent on the North Needilup road
upgrade, $280,000 on other own source road works and $840,000 on road maintenance.

I would like to thank all of my staff, who worked tirelessly to meet the objectives required by
the Council and for their team approach towards successfully completing most of the
programs provided for in the 2009/10 budget.

There are many dedicated people within our community who have worked on community
committees, as volunteers, and have been a part of the various projects and clubs, giving
freely of their time and promoting and making the Shire of Kent a progressive district. The
community spirit in the Shire of Kent is second 1o none throughout the State and | applaud
the whole community for its achievements.

Works Supervisor David Long has once again managed the Works Crew well having
completed the majority of the program during the year. The Crew remained largely
unchanged during the period and once again has performed extremely well in all areas,
including, parks and gardens, building mainienance, and road works.

This reporting year has seen significant changes in the administration staff and 1 would like
fo thank all the administrafion staff, past and preseni for their efforts over the year
especially my Deputy, Christie Smith who has been our only constant and my predecessor
Alan Wright for his past good work.

The structural reform process and the uncertainty it has created continues to take a huge
amount of time for both staff and Councillors alike with little result coming from the process
that gives us certainty for the future. We will continue to comply with the requests from the
State Government, enhancing our planning for the future and capacity, and we will
actively seek opportunities to maintain our sustainability

Finally a note of appreciation to the Shire President Cr Crosby, and all other Councillors
who have put in many hours over the year on Council, commitiees, community, and
representation of the electors for the benefit of everyone in the district.

Peter Bentley
CHIEF EXECUTIVE OFFICER
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Front Row:

Cr Megan Tuffley, Cr Cathy Crosby (Shire President), Cr Renae Jury, Cr Yvonne

Feathersfone

Back Row:

Cr Gordon Browne, Cr Garth Addis, Cr Bruce Altham, Cr Mark Stephens

C {Cathy) Crosby 98291061
BM (Bruce) Altham 9820 1064 9820 1040
YS {Yvonne) Featherstone 9820 1078 9820 1003
AG (Garth) Addis 9829 1087 9829 1113
GD (Gordon) Browne 9822 1014 9829 1141
M (Mark) Stephens 9829 1114 9829 1048
MJ (Megan) Tuffley 9829 1076 9829 1076
RA (Renae) Jury 9820 1080 9820 1007
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&, ORGANIBATIOMAL STRUCTURE

Deputy Chief Executive Officer

Senior Finance/Admin

Officer |

Admin/Finance Officer

A
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2 Town Garden_é'rs_

7. EMPLOYEES REMUNERATION

Local Government ([Administration Regulation) 19B requires the annual report to contain
details of the number of employees of the local government entitled to an annual salary of
$100,000 or more in bands of $10,000 for each such band over $100,000.

The Shire of Kent disclosure is provided as follows:
Salary Range 2010 2009
100,000-109,999
110,000-119,999

130,000-139,999
140,000-149,999

OO — O
OO OO0
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8.  COUNCIL DOCUMENTS

DOCUMENTS AVAILABLE FOR INSPECTION

There are various documents available for inspection by members of the public. These

include:
Council Agendas Council Minutes
Annual Budgets Policy Manual
Annual Financial Siatements Local Laws
Forward Planning Budget Delegations Register
Town Planning Scheme Rates Assessment Book
Electoral Roll Strategic Plan
Customer Service Charter Sewerage Asset Management Plan

Code of Conduct - Members and Staff  Freedom of Information Statement

In addition to the above documents, Council provides information through the following
ouilefs as a service to the public:

Shire Notes — Nyabing News and Pingrup Post
Community Telephone and Information Directory
Bushfire Information Booklet

Leaflet Drops to Ratepayers

uu iy

9. FREEDOM OF INFORMATION

The Western Australian Freedom of Information Act 1992 gives you the right to apply for
access to documents held by State Public Sector agencies which includes: Government
Cepartments; Local Authorities; Statutory Authorities and Ministers.

The Shire of Kent as an agency is required to assist the public 1o obtain access to
documents at the lowest reasonable cost, and to ensure that personal information held is
accurate, complete, up to date and not misleading. Your right 1o apply is not affected by
any reasons you have for wishing to obtain access, or the agency’s belief as to what your

reasons are for applying.

If the documents you require access to are obtainable via a website or can be purchased
or are avdilable under the Local Government Act 1995 then they can not be applied for
under the Freedom of Information Act 1992.

Council's commitment to open government has meant that this financial year, there has
been no need for members of the public to formally apply for information under the
Freedom of Information Act 19%2.

The Shire of Kent welcomes any enguiries for any information held by Council. Reguests can
be made to:

The Freedom of Information Officer
Shire of Kent
PO Box 15
NYABING WA 6341
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10, STRATEGIC PLAN
The Shire of Kent has adopted a Mission Statement and a series of objectives to support the

Strategic Planning goals for the next 5 years:

To excel gf oroviding folr, efficlent and effective services
and fociiiites which enhonce the guality of ife for oll residents,

District Viability

To provide leadership in the development and attraction of facilities, services, and business
to the disfrict to ensure its long-term viability.

Quality Service

To ensure services and facilities are maintained or enhanced and delivered in an equitable
and effective manner.

Financial Viability

To ensure all funds are used efficiently to ensure long-term financial viability of the Council.

Productive and Effective Workforce

To optimise and develop the Shires human resources to maximise their productive
potential.

Accountability

To provide an open and accountable level of local government for the district including
honest in dealing with ali people and exercising initiative in responding to community
needs.

ATHIEVING GUE MIESION AND OBIECTIVES
Council's mission and objectives will be achieved through:

Representative Government

By the people of Kent contributing to decisions about the way their community works and
develops, better decisions will result through encouraging the people of Kent to contribute
to informed discussion on issues of local and regional importance.

Meeling Obligations

Council is obligated by law, to carry out the statutory responsibilities of local government,
and Council will fulfil these responsibilities efficiently and with regard to the particular needs
of the people of Kent.

Communiiy Advocacy

As Council is only one level of government, this Council will support and advocate the
views and needs of the people of Kent to other levels of government, so as to provide
additional and improved facilities for the use of the community.

Apart from being committed to maintaining and improving existing services and facilities,
the Shire of Kent faces many new challenges.
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CHALLENGES

Given the current environment within local government regarding amalgamation issues,
national competition policy, structural reform, and requirements of Council and staff under
the Local Government Act, the Council needs to retain its own identity.

Some important factors that require consideration are:

acceptance of change

maintaining appropriate funding levels

raising the Council profile

maintaining financial and time resources of Council and staff

developing community pride and a sense of communiiy help

maintaining our population level and working to increase the district population

A R R A

11, NATIONAL COMPENTION POLICY LEGISLATION

The Shire of Kent is classified as a Category 1 local government under current National
Competition Policy. National Competition Policy is designed to enhance the efficiency
and effectiveness of public sector agencies, and lead to more efficient use of economic
resources.

Local governments' are required to apply the principal of competitive neutrality to all
business activities generating user-pays income in excess of $200,000.00. The principal
being that government businesses should not enjoy a competitive advantage or
disadvantage, simply as a result of their public sector ownership.

The Shire of Kent does not conduct any activities where the income from fees and charges
exceeds $200,000.00 and there is no indication that Council will become involved in any
significant business activities during the next financial reporting petiod.

Legislation Review

All local governments are required periodically to assess which of their local laws might
impact on competition and conduct a review of each to determine how any restrictive
practices might be overcome.

The Shire of Kent did not undertake any review of Local Laws during the 2008/2009 financial
year. A full review of local laws is planned for 2010/2011.

Structural Reform

The State Government's Structural Reform processes continue, unfortunately with the focus
upon amalgamation as opposed to regional cooperation. The Council remains
committed to reform which embraces resource sharing and a regional focus that does not,
at this stage, include amalgamation. We are working actively with both our VROC which
includes Dumbleyung and Lake Grace and with larger groups on a variety of regional
projects.

12, STATE RECORDS ACT 2000

The Shire of Kent is in compliance with the requirements of the State Records Act 2000
including the adoption of a Record Keeping Plan.

A new records management system was implemented by 31 December 2004 as noted in
the Shire of Kent Recordkeeping Plan and further upgrades will be as required.

Records are forwarded as required to State Archives on a regular basis.
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13, 200972070 DISABILITY SERVICES REPORT

It is a requirement under section 29(2) of the Disability Services Act 1993 to report on the
following outcomes in Council’s approach to assisting disabled people.

The Western Australia Disability Services Act requires all Local Governments to develop and
implement a Disability Access and Inclusion Plan [DAIP) to ensure that people with disabilities
have equal access to its facilities and services. Council implemented a DAIP at the Ordinary
Meeting of Council held 18 July 2007.

Existing services are adapted to ensure they meet the needs of people with disabilities.
Council continued its process in 2009/2010 to ensure opportunities were created for people
with disabilities, their families and carers. Council was receptive to any feedback received and
acted immediaiely on any complaints o ensure people with disabilities could live within our
community without unnecessary obstacles.

Access to buildings and facilities is improved

The extension of the footpath in Nyabing was completed in June 2010 to assist in the access
and safety for people with disabilities. It is planned to complete a similar project in Pingrup for
the 2010/11 year.

During 200%/10, Council has installed a disabled toilet in the community of Pingrup. This was
achieved through the RLCIP program and will allow greater access to amenities in the town.

The Shire of Kent is commitied to improving facilities in both Nyabing and Pingrup helping to
assist in meeting the needs of disabled people.

Information about services is provided in formats which meet the communication requirements
of people with disabilities

With the community of the Shire of Kent having a comparatively small population, it was
possible to advise the few people affected with disability in our community by other
communication channels. (e.g. verbal). Councii is mindful of the need to keep outgoing
information in an easy to understand manner for all its constituents.

Advice and services are delivered by staff who are aware of and understand the needs of
people with disabilities

Staff at the Shire of Kent are dynamic fo resource awareness information when the need arises.
When Training courses in relation to disability awareness are offered regionally, staff will attend
these courses where possible.

Opportunities are provided for people with disabilities to participate in public consultations,
grievance mechanisms and decision making processes

Access to public consuliation including public meetings, launches, elections and Council
meetings are available with access facilities at the Nyabing Pavilion, Council Chambers,
Nyabing Hall and a disabled ramp and foilet at the Pingrup Pavilion.
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SHIRE OF KENT
FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2010

LOCAL GOVERNMENT ACT 1995
LOCAL GOVERNMENT (FINANCIAL MANAGEMENT) REGULATIONS 1996

STATEMENT BY CHIEF EXECUTIVE OFFICER

The attached financial report of the Shire of Kent being the annual financial report and

other information for the financial year ended 30th June 2010 are in my opinion properly drawn
up to present fairly the financial position of the Shire of Kent at 30th June 2010 and the

results of the operations for the financial year then ended in accordance with the Australian
Accounting Standards and comply with the provisions of the Local Government Act 1995 and
the regulations under that Act.

Signed on the17th day of September 2010,

JP Bentley
Chief Executive Officer




SHIRE OF KENT
STATEMENT OF COMPEREHENSIVE INCOME
BY NATURE OR TYPE

FOR THE YEAR ENDED 20TH JUNE 2010

NOTE 2010 20180 2000
$ Budget %
%

REVENUE
Rates 22 1,541,889 1,554,203 1,456,725
Operating Grants, Subsidies and
Contributions 28 897,879 644,468 1,137,785
Fees and Charges 27 265,948 276,768 268,220
Service Charges 24 9,375 9,375 9,375
Interest Earnings 2(a) 97,677 111,700 110,971
Other Revenue 106,673 90,655 61,841

2,919,441 2,687,168 3,044,917
EXPENSES
Employee Costs (926,512) (780,313} (1,142,052}
Materials and Contracts (582,722) (598,817) (209,432)
Utility Charges (110,496) (91,430) (84,857)
Depreciation on Non-Current Assets 2(a) (1,164,053) (980,627) (1,135,573)
interest Expenses 2(a) (51,836) {52,657) {55,850)
Insurance Expenses (96,970) {105,762) {101,439)
Other Expenditure (291,869) (346,960) {275,761)

(3,224,458) {2,957 666 (3,004,964}

(305,017) {280,897} 35,983
Non-Operating Grants, Subsidies and
Contributions 28 523,476 562,240 1,474,568
Profit on Asset Disposals 20 12,943 50,454 223,687
Loss on Asset Disposals 20 0 {22,963) (7,686)
NET RESULT 231,402 318,834 4,730,522
Total Other Comprehensive Income 0 0 0
TOTAL COMPREHENSIVE INCOME 231,402 318,834 1,730,882

This statement is to be read in conjunction with the accompanying notes.
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SHIRE OF KENT

STATEMENT OF COMPREHENSIVE INCOME

BY PROGRAM

FOR THE YEAR ENDED 30TH JUNE 2010

NOTE

REVENUE

Governance

General Purpose Funding

Law, Order, Public Safety

Education and Welfare

Community Amenities

Recreation and Culture

Transport

Economic Services

Other Property and Services
2 (a)

EXPENSES EXCLUDING FINANCE COSTS
Governance

General Purpose Funding
Law, Order, Public Safety
Health

Education and Welfare
Community Amenities
Recreation & Culture
Transport

Economic Services

Other Property and Services

2 (a)
BORROWING COST EXPENSE
Law, Order, Public Safety
Community Amenities
Other Property and Services
2 (a)

NET RESULT
Total Other Comprehensive Income

TOTAL COMPREHENSIVE INCOME

2010 2010 2009
$ Budget §
g

20,943 4 700 0
1,964,471 1,909,534 1,952,815
57,609 57,754 109,453
0 500 316
64,7114 52,967 487,517
48,386 7 51,405 159,809
1,026,511,/ 933,278 1,418,960
84,026 % 86,000 290,202
189,203 207,725 324,100
3,455,860 3,299,863 4,743,172
(206,333) / (255,791) (167,844)
(75,390) (80,970) (63,829)
(68,268) (93,388) (68,482)
(12,170) (11,090) (9,723)
(16,875) - (20,710) (14,511)
(137,231)«4’/ (171,653) (167,274)
(454,987) + (468,112) (421,755)
(1,767,544) vV,  (1,412,200) (1,732,483)
(173,652) :}i (192,388) (133,640)
(260,172) (221,070) (177,259)
(3,172,622) (2,827,372} (2,956,500)
0 0 0
(3,114)./ (3,129) (3,217)
88,722/ (49,528) (52,633)
(51,836) (52,657 (55,850)
/231,402 310,824 1,730,522
0 0 0
231,402 319,624 1,730,522

This statement is to be read in conjunction with the accompanying notes,
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SHIRE OF KENT
STATEMENT OF FINANCIAL POSITION

AS AT 30TH JUNE 2010

NOTE 2010 2009
$ $

CURRENT ASSETS

Cash and Cash Equivalents 3 2,274,114 2,523,236
Trade and Other Receivables 4 74,540 371,050
Inventories 5 52,576 21,561
TOTAL CURRENT ASSETS 2,401,230 215,847
NON-CURRENT ASSETS

Other Receivables 4 2,483 1,942
Property, Plant and Equipment 6 5,014,103 4,458,256
Infrastructure 7 29,654,158 29,537,274
TOTAL NON-CURRENT ASSETS 34,670,744 33,007 473

TOTAL ASSETS 37,071,974 36,913,318
CURRENT LIABILITIES

Trade and Other Payables 8 118,524 134,892
Long Term Borrowings 9 54,339 67,703
Provisions 10 217,496 199,025
TOTAL CURRENT LIABILITIES 390,359 401,820
NON-CURRENT LIABILITIES

Long Term Borrowings 9 715,971 770,310
Provisions 10 5,890 13,038
TOTAL NON-CURRENT LIABILITIES 721,861 782,248
TOTAL LIABILITIES 1,112,220 1,184,568
NET ASSETS 35,959,754 35,728,551
EQUITY

Retained Surplus 23,327,995 23,228,879
Reserves - Cash Backed 11 1,524,122 1,391,836
Reserves - Asset Revaluation 12 11,107,636 11,107,636
TOTAL EQUITY 35,959,753 35,728,351

This statement is to be read in conjunction with the accompanying notes.
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SHIRE OF KENT

STATEMENT OF CASH FLOWSD

FOR THE YEAR ENDED 30TH JUNE 2010

NOTE

Cash Flows From Operating Activities
Receipts

Rates

Operating Grants, Subsidies and
Contributions

Fees and Charges

Service Charges

Interest Earnings

Goods and Services Tax

Other Revenue

Payments

Employee Costs
Materials and Contracts
Utility Charges
Insurance Expenses
Interest expenses
Goods and Services Tax
Other Expenditure

Net Cash Provided By (Used In)
Qperating Activities 13(b})

Cash Flows from Investing Activities
Payments for Purchase of
Property, Plant & Equipment
Payments for Construction of
Infrastructure
Non-Operating Grants,
Subsidies and Contributions
used for the Development of Assets
Proceeds from Sale of Plant & Equipment
Proceeds from Sale of Land & Buildings
Net Cash Provided By (Used In)
Investing Activities

Cash Flows from Financing Activities
Repayment of Debentures

Net Cash Provided By (Used In)
Financing Activities

Net Increase (Decrease) in Cash Held

Cash at Beginning of Year

Cash and Cash Equivalents

at the End of the Year 13(a)

2010 28148 2004
$ Budgel g

1,530,629 1,568,234 1,441,134
897,879 644,468 1,137,785
589,928 576,768 {28,840)
9,375 9,375 9,375
97,677 111,700 108,856
66,910 0 133,551
106,672 90,655 63,958
3,299,070 3.001,208 2,865,818
(912,564) (780,813) (1,083,108)
(631,913) (587,681) (319,265)
{110,496) (91,430) (84,857)
{96,970) (105,762) (101,439)
(52,656) (52,657) (56,726)
(83,657) 0 (111,277}
(291,869) {346,960) {275,761)
{2,180,125) 1,965,200} (2,032,433
1,118,945 1,035,807 833,286
(1,042,581) (1,225,676) (990,195)
(902,000) (1,182,972) (906,298)
523,476 562,240 1,474,568
108,241 142,100 183,636
12,500 0 155,667
{1,300,364) (4,704,308} (82,622)
(67,703) {67,705) {63,636)
(67,703) {67,705) (63.,636)
(249,122) (736,116} 687,128
2,523,236 2,465,330 1,836,108
2,274,114 1,728,214 2,523,256

This statement is to be read in conjunction with the accompanying notes.
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SHIRE OF KENT

RATE SETTIMG STATEMENT

FOR THE YEAR ENDED 30TH JUNE 2010

REVENUE

Governance

General Purpose Funding
Law, Order, Public Safety
Education and Welfare
Community Amenities
Recreation and Culture
Transport

Economic Services

Other Property and Services

EXPENSES

Governance

General Purpose Funding
Law, Order, Public Safety
Health

Education and Welfare
Community Amenities
Recreation & Culture
Transport

Economic Services
Other Property and Services

Adjustments for Cash Budget Requirements:
Non-Cash Expendifure and Revenue
{Profit}/Loss on Asset Disposals

Movement in Accrued Interest

Movement in Deferred Pensioner Rates (Non-Current)
Movement in Accrued Salaries and Wages
Movement in Employee Benefit Provisicns
Depreciation and Amortisation on Assets
Capital Expendifure and Revenue

Purchase Land and Buildings

Purchase Infrastructure Assets - Roads
Purchase Infrastructure Assets - Parks
Purchase Plant and Equipment

Purchase Furniture and Equipment
Proceeds from Disposal of Assets
Repayment of Debentures

Transfers to Reserves (Restricted Assets)
Transfers from Reserves (Restricted Assets)

Estimated Surplus/(Deficit) July 1 B/Fwd
Estimated Surplus/{Deficit) June 30 C/Fwd

Amount Required to be Raised from Rates

NOTE

22

2010 2019
$ Budget
$
20, 943f 700
u/fﬁz 582 355,331
/57 sog e 57,754
500
52,967
se 51,405
511 / 933,278
86,000
189 203 ‘/ 207,725
71,913,971 1,745,660
A206,333) .~ (255,791)
._{757390) (80,970)
58;268) ;f, (93,388)
) J,]E"”I?O) Y (11,000)
| (16,875) (20,710)
¢_(140,345) f (174,782)
A % @)
(1,767,544) 7 {1,412,200)
sz’ész) (192,388}
w,  (308;804) (270,598)
(3,224,458) (2,966,029}
| A(2,943)S (27,491)
T (820)v” 0
{(541) 0
2,625 1}
11,323 0
15,164,053 930,627
A262,375) (615,456)
9,995) {1,125,972)
hos) (57,000)
16,451) (540,500)
~ 463,725) (69,720)
- 120,741 142,100
“67,703) (67,705)
, (361;337) (330,400)
" 2267051 279,748
1,420,108 1,414,864
791,378° 302,929
= ‘/’a/,sm ,889) 01,554,203

This statement is to be read in conjunction with the accompanying notes.
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(b)

(c)

SHIRE OF KENT
MOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2010

SIGNIFICANT ACCOUNTING POLICIES
The significant accounting policies which have been adopted in the preparation of this financial
report are:

Basis of Preparation

The financial report is a general purpose financial report which has been prepared in accordance

with Australian Accounting Standards (as they apply to local governments and not-for-profit entities},
other mandatory professional reporting requirements and the Local Government Act 1995 (as amended)
and accompanying regulations (as amended).

The report has also been prepared on the accrual basis under the convention of historical cost accounting as
modified by the accounting treatment relating to the revaluation of financial assets and liabilities at fair value
through profit and loss and certain classes of non-current assets.

Critical Accounting Estimates

The preparation of a financial report in conformity with Australian Accounting Standards requires management to make
judgements, estimates and assumptions that effect the application of policies and reported amounts of assets and liabilities,
income and expenses.

The estimates and associated assumptions are based on historical experience and various other factors that are believed to
be reasonable under the circumstances. The results of this experience and other factors combine to form the basis of making
judgements about carrying values of assets and liabilities not readily apparent from other sources. Actual results may differ
from these estimates.

The Local Government Reporting Entity
All Funds through which the Council controls resources to carry on its functions have been
included in the financial statements forming part of this financial report.

In the process of reporting on the local government as a single unit, all transactions and balances
between those funds {for example, loans and transfers between Funds) have been eliminated.

All monies held in the Trust Fund are excluded from the financial statements, but a separate
statement of those monies appears at Note 17 to this financial report.

Goods and Services Tax

In accordance with recommended practice, revenues, expenses and assets capitalised are stated net
of any GST recoverable. Receivables and payables in the statement of financial position are stated
inclusive of applicable GST.

{d) Cash and Cash Equivalents

Cash and cash equivalents in the statement of financial position comprise cash at bank and in hand and
short-term deposits with an original maturity of three months or less that are readily convertible to
known amounts of cash and which are subject to an insignificant risk of changes in value.

For the purposes of the Cash Flow Statement, cash and cash equivalents consist of cash and
cash equivalents as defined above, net of outstanding bank overdrafts. Bank overdrafts are
included as short-term borrowings in current liabilities on the statement of financial position.

(e) Trade and Qther Receivables

Trade receivables, which generally have 30 - 90 day terms, are recognised initially at fair value and
subseguently measured at amortised cost using the effective interest rate method, less any allowance for
uncollectible amounts.

Collectibility of trade receivables is reviewed on an ongoing basis. Debts that are known fo be uncollectible are
written off when identified. An allowance for doubtfuf debts is raised when there is objective evidence that they
will not be collectible.
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SHIRE OF KENT
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2010

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(f} Inventories

(g}

General

Inventories are valued at the lower of cost and net realisable value. Net realisable value is the estimated
selling price in the ordinary course of business less the estimated costs of completion and the estimated
costs necessary to make the sale. Inventories held for trading are classified as current even if not expected
to be realised in the next 12 months.

Land Held for Resale

Land purchased for development and/or resale is valued at the lower of cost and net realisable
value. Costincludes the cost of acquisition, development and interest incurred on the financing
of that land during its development. Interest and holding charges incurred after development is
complete are recognised as expenses.

Revenue arising from the sale of property is recognised in the staiement of comprehensive income as at
the time of signing a binding contract of sale.

Land held for resale is classified as current except where it is held as non-current based on Council's intention
to release for sale.

Fixed Assets

Initial Recognition

All assets are initially recognised at cost. Cost is determined as the fair value of the assets given as
consideration plus costs incidental to the acquisition. For assets acquired at no cost or for nominal
consideration, cost is determined as fair value at the date of acquisition. The cost of non-current assets
constructed includes the cost of all materials, direct labour and variable and fixed overheads.

Revaluation

Certain asset classes may be revalued on a regular basis such that the carying values are not materially
different from fair value. For infrastructure and other asset classes where no active market exists, fair
value is determined to be the current replacement cost of an asset less, where applicable, accumulated
depreciation calculated on a basis to reflect the already consumed or expired future economic benefits.

Those assets carried at a revalued amount, being their fair value at the date of revaluation less any subsequent
accumulated depreciation and accumulated impairment losses, are to be revalued with sufficient regularity to
ensure the carrying amount does not differ significantly from that determined using fair value at balance date.

Land under Roads

In Western Australia, all land under roads is Crown Land, the respensibility for managing which, is vested in the local
government.

Effective as at 1 July 2008, Council elected not to recognise any value for land under roads acquired on or before 30 June
2008. This accords with the treatment available in Australain Accounting Standard AASB1051 - Land Under Roads and the
fact Local Govemment (Financial Management} Regulation 16(a)(i) prohibits local governments from recognising such land as
an asset.

In respect of l[and under roads acquired on or after 1 July 2008, as detailed above, Local Government {Financial Management)
Regulation 16(a)i) prohibits local governments from recognising such land as an asset.

Whilst such treatment is inconsistent with the requirements of AASB 1051, Local Government (Financial Management)
Regulation 4(2) provides, in the event of such an inconsistency, the Local Government {(Financial Management) Regulations
prevail.

Consequently, any land under roads acquired on or after 1 July 2008 is not included as an asset of the Council
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SHIRE OF KENT
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2010

1. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(h} Depreciation of Non-Current Assets
All non-current assets having a limited useful life are separately and systematically depreciated
over their useful lives in a manner which reflects the consumption of the future economic benefits
embodied in those assets.

Depreciation is recognised on a straight-line basis, using rates which are reviewed each reporting

period. Major depreciation periods are:

Buildings
Furniture and Equipment
Plant and Equipment
Sealed roads and streets
clearing and earthworks
construction/road base
original surfacing and
major re-surfacing
- bituminous seals
- asphalt services
Gravel roads
clearing and earthworks
construction/road base
gravel sheet
Formed roads (unsealed)
clearing and earthworks
construction/road base
Footpaths - concrete & brick paving
Sewerage piping
Water supply piping & drainage systems
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SHIRE OF KENT
NMOTES TO AMD FORMING PART OF THE FINANMCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2010

1. SIGNIFICANT ACCOUNTING POLICIES (Continued)

{) Investments and Other Financial Assets

Classification

Council classifies its investments in the following categories: financial assets at fair value through profit or loss, loans
and receivables, held-to-maturity investments and available-for-sale financial assets. The classification depends on the
purpose for which the investments were acquired. Management determines the classification of its investments at initial
recegnition and, in the case of assets classified as held-to-maturity, re-evaluates this designation at each balance date.

(i} Financial assets at fair value through profit and loss

Financial assets at fair value through profit or loss are financial assets held for trading. A financial assef is classified in
this category If acquired principally for the purpose of selling in the short term. Derivatives are classified as held for
tfrading unless they are designated as hedges. Assefs in this cateqory are classified as current assets.

(i} Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an
active market. They are included in current assets, except for those with maturities greater than 12 months after the
balance sheet date which are classified as non-current assets. Loans and receivables are included in trade and other
receivables in the statement of financial position.

(iii) Held-to-maturity investments

Held-to-maturity investments are non-derivative financial assets with fixed or determinable payments and fixed
maturities that the Council’s management has the positive intention and ability to hold to maturity. If Council were to sell
other than an insignificant amount of held-to-maturity financial assets, the whole category would be tainted and
reclassified as available-for-sale. Held-to-maturity financial assets are included in non-current assets, except for those
with maturities less than 12 months from the balance date, which are classiiied as current assets.

(iv) Available-for-sale financial assets

Available-for-sale financial assets, comprising principally marketable equity securities, are non-derivatives that are
either designated in this category or not classified in any of the other categories. They are included in non-current
assets unless management intends to dispose of the investment within 12 months of the balance sheet date.
Investments are designated as available-for-sale if they do not have fixed maturities and fixed or determinable
payments and management intends to hold them for the medium fo long term.

Recognition and derecognition

Regular purchases and sales of financial assets are recognised on trade-date — the date on which Council commits to
purchase or sell the asset. Investments are initially recognised at fair value pius transaction costs for all financial
assets not carried at fair value through profit or loss. Financial assets carried at fair value through profit or loss are
initially recognised at fair value and tfransaction costs are expensed in the statement of comprehensive income.
Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired or have
been transferred and Council has transferred substantially all the risks and rewards of ownership.

When securities classified as available-for-sale are sold, the accumulated fair value adjustments recognised in equity
are included in the statement of comprehensive income as gains and losses from investment securities.
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SHIRE OF KENT
HOTES TO AND FORMING PART OF THE FINANCIAL REFORT

FOR THE YEAR ENDED 30TH JUNE 2010

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Investments and Other Financial Assets {Continued)

Subsequent measurement
Loans and receivables and held-to-maturity investments are carried at amortised cost using the effective interest method.

Available-for-sale financial assets and financial assets at fair value through profit and loss are subsequently carried at fair
value. Gains or losses arising from changes in the fair value of the financial assets at fair value through profit or loss
category are presented in the statement of comprehensive income within other income or other expenses in the period in
which they arise. Dividend income from financial assets at fair value through profit and loss is recognised in the statement
of comprehensive income as part of revenue from continuing operations when Council's right to receive payments is
established. Changes in the fair value of other monetary and non-monetary securities classified as available-for-sale are
recognised in equity.

Impairment

Council assesses at each balance date whether there is chjective evidence that a financial asset or group of financial assets
is impaired. In the case of equity securities classified as available-for-sale, a significant or prolonged decling in the fair value
of a security below its cost is considered as an indicator that the securities are impaired. If any such evidence exists for
available-for-sale financial assets, the cumulative loss- measured as the difference between the acquisition cost and the
current fair value, less any impairment loss on that financial asset previously recognised in profit or loss — is removed from
equity and recognised in the statement of comprehensive income. Impairment losses recognised in the statement of
comprehensive income on equity instruments classified as available-for-sale are not reversed through the statement of
comprehensive income.

Estimation of Fair Value
The fair value of financial assets and financial liabilities must be estimated for recognition and measurement or for
disclosure purposes.

The fair value of financial instruments traded in active markets Is based on quoted market prices at balance date.

The fair value of financial instruments that are not traded in an active market is determined using valuation techniques.
Council uses a variety of methods and makes assumptions that are based on market conditions existing at each balance
date. These include the use of recent arm’s length transactions, reference to other instruments that are substantially the
same, discounted cash flow analysis, and option pricing models making maximum use of market inputs and relying as little
as possible on entity-specific inputs.

Quoted market prices or dealer quotes for similar instruments are used for long-term debt instruments held. Other
techniques, such as estimated discounted cash flows, are used to determine fair value for the remaining financial
instruments.

The nominal value less estimated credit adjustments of frade receivables and payables are assumed to approximate their

fair values. The fair value of financial liabilities for disclosure purposes is estimated by discounting the future contractuai
cash flows at the current market interest rate that is available to the Council for similar financial instruments.
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SHIRE OF KENT
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2010
1. SIGNIFICANT ACCCOUNTING POLICIES (Continued)
(k} impairment
In accordance with Australian Accounting Standards the Council's assets, other than inventories,

are assessed at each balance date to determine whether there is any indication they may be impaired.

Where such an indication exists, an estimate of the recoverable amount of the asset is made
in accordance with AASB 136'/mpairment of Assets' and appropriate adjustments made.

An impairment loss is recognised whenever the carrying amount of an asset or its cash-generating unit
exceeds its recoverable amount. Impairment losses are recognised in the statement of comprehensive income.

Far non-cash generating assets such as roads, drains, public buildings and the like, value in use is
represented by the depreciated replacement cost of the asset.

(I} Trade and Other Payables
Trade and other payables are carried at amortised cost. They represent liabilities for goods and services
provided to the Municipality prior to the end of the financial year that are unpaid and arise when the
Municipality becomes abliged to make future payments in respect of the purchase of these goods and
services. The amounts are unsecured and are usually paid within 30 days of recagnition.

{(m) Employee Benefits
The provisions for employee benefits relates to amounts expected to be paid for long service
leave, annual leave, wages and sataries and are calculated as follows:

{i) Wages, Salaries, Annual Leave and Long Service L.eave (Short-term Benefits}
The provision for employees’ benefits to wages, salaries, annual leave and long service leave
expected to be settled within 12 months represents the amount the municipality has a present
obligation to pay resulting from employees services provided to balance date. The provision has
been calculated at nominal amounts based on remuneration rates the Council expects to pay
and Includes related on-costs.

(i) Long Service Leave (l.ong-term Benefits)

The liabllity for long service leave is recognised in the provision for empioyee benefits and measured as the present value of
expected future payments to be made in respect of services provided by employees up to the reporting date using the projected
unit credit method. Consideration is given to expected future wage and salary levels, experience of employee departures and
periods of service. Expected future payments are discounted using market yields at the reporting date on national government
bonds with terms to maturity and currency that match as closely as possible, the estimated future cash outflows. Where
Council does not have the unconditional right to defer settlement beyond 12 months, the liability is recognised as a current
[iability.

{n) Interest-bearing Loans and Borrowings
All loans and borrowings are initially recognised at the fair value of the consideration received less
directly attributable transacticn costs.

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised
cost using the effective interest method. Fees paid on the establishment of loan facilities that are
yield related are included as part of the carrying amount of the loans and borrowings.

Borrowings are classified as current liabilities unless the Council has an unconditional right to defer
settlement of the liability for at least 12 months after balance date.

Borrowing Costs

Borrowing costs are recognised as an expense when incurred except where they are directly atiributable to the acquisition,
construction or production of a qualifying asset. Where this is the case, they are capitalised as part of the cost of the
particular asset.
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SHIRE OF KENT
HOTES TO AND FORMING PART OF THE FINANCIAL REPORY

FOR THE YEAR ENDED 30TH JUNE 2010

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Provisions
Provisions are recognised when: The councit has a present legal or constructive obligation as a result of past

events; it is more likely than not that an outffow of resources will be required to settle the obligation; and the
amount has been reliably estimated. Provisions are not recognised for future operating losses.

Where there are a number of similar obligations, the likelihood that an outflow will be required in settlement is
determined by considering the class of obligations as a whole. A provision is recognised even if the likelihood of
an outflow with respect to any one item included in the same class of obligations may be small.

Leases

Leases of fixed assets, where substantially all the risks and benefits incidental to the ownership
of the asset, but not legal ownership, are transferred to the company, are classified as finance
leases. Finance leases are capitalised recording an asset and a liability equal to the present
value of the minimum lease payments, including any guaranteed residual value. Leased assets
are amortised over their estimated usefu! lives. Lease payments are allocated between the
reduction of the lease liability and the lease interest expense for the period.

Lease payments under operating |leases, where substantially all the risks and benefits remain
with the lessor, are charged as expenses in the periods in which they are incurred.

Joint Venture
The municipality does not have an interest in a joint venture program.

Rates, Grants, Donations and Other Contributions

Rates, grants, donations and other contributions are recognised as revenues when the local
government obtains control over the assets comprising the contributions. Control over assets
acquired from rates is obtained at the commencement of the rating period or, where earlier, upon
receipt of the rates.

Where contributions recognised as revenues during the reporting period were obtained on the
condition that they be expended in a particular manner or used over a particular period, and those
conditions were undischarged as at the reporting date, the nature of and amounts pertaining to
those undischarged conditions are disclosed in Note 2(c). That note also discloses the amount
of contributions recognised as revenues in a previous reporting period which were obtained in
respect of the local government's operation for the current reporiing period.

Superannuation
The Council contributes to the Local Government Superannuation Scheme and the Occupational
Superannuation Fund. Beth funds are defined contribution schemes.

Contributions to defined contribution plans are recognised as an expense as they become payable. Prepaid
contributions are recognised as an asset to the extent that a cash refund or a reduction in the future payments is
available.
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SHIRE OF KENT
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FOR THE YEAR ENDED 30TH JUNE 2010

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Current and Non-Currenit Classification

In the determination of whether an asset or liability is current or non-current, consideration is given to the time when
each asset or liability is expected to be settied. The asset or liability is classified as current if it is expected to be
setfled within the next 12 months, being the Council’s operational cycle. In the case of liabilities where Council does
not have the unconditional right to defer settlement beyond 12 months, such as vested long service leave, the liabllity
is classified as current even if not expected to be settled within the next 12 months. Inventories held for trading are
classified as current even if not expected to be realised in the next 12 months except for land keld for resale where it is
held as non-current based on Council's intentions to release for sale.

Rounding Off Figures
All figures shown in this annual financial report, other than a rate in the dollar, are rounded to the
nearest dollar.

Comparative Figures
Where required, comparative figures have been adjusted to conform with changes in presentation
for the current financial year.

Budget Comparative Figures

Unless otherwise stated, the budget comparative figures shown in this annual financial report relate to
the original budget estimate for the relevant item of disclosure.
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SHIRE OF KENT
MOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2010

2. REVENUE AND EXPENSES 2010 2009

(a) Net Result

The Net Result includes:
(i) Charging as an Expense:

Auditors Remuneration

- Audit 12,870
- Other Services 3,685
Depreciation e
Land and Buildings 92,698 80,366
Furniture and Equipment 26,151 34,716
Plant and Equipment 260,088 262,185
Roads 772,812 747,079
Parks and Reserves 12,304 11,227
1,164,053 1,135,572
Interest Expenses (Finance Costs)
Debentures (refer Note 21(a}) 51,836 55,850
51,836 55 550
{ii) Crediting as Revenue: 2010 2010 2000
$ Budget &
$
Interest Earnings
Investments
- Reserve Funds 50,871 50,000 55,797
- Other Funds 43,086 60,000 53,059
Other Interest Revenue (refer note 26) 3,720 1,700 2,115
Q7,677 T, TRE 114,271
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SHIRE OF KENT
MOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 20610

2. REVENUE AND EXPENSES (Continued)
(b} Statement of Objective

The Shire of Kent is dedicated to providing high quality services to the community through
the various service orientated programs which it has established.

GOVERNANCE
Adminstration and operation of facilities and services to members of council; other costs that relate
to the tasks of assisting elected members and ratepayers on matters which do not concern specific
council services.

GENERAL PURPOSE FUNDING ' |
Rates, general purpose government grants and interest revenue.

LAW, ORDER, PUBLIC SAFETY
Supervision of various by-laws, fire prevention, emergency services and animal control.

HEALTH
Food quality and pest control, immunisation services, operation of child heaith clinic.

EDUCATION AND WELFARE
Operation of Pre-school facilities, assistance to playgroups and other voluntary services.

COMMUNITY AMENITIES
Rubbish collection services, operation of tips, administration of the town planning
scheme, maintenance of cemeteries and townsite sewerage schemes.

RECREATION AND CULTURE
Maintenance of halls, recreation centres and various reserves; operation of library.

TRANSPORTY
Construction and maintenance of streets, roads; cleaning and lighting of streets,
depot maintenance.

ECONOMIC SERVICES
The regulation and provision of tourism, area promotion, building control, saleyards, noxious
weeds, vermin conftrol and standpipes.

OTHER PROPERTY AND SERVICES
Private works operations, plant repairs and operations costs.

Page 22




¢z obed

-103NqLIUOD ay3 Aq peyiaeds Jauuew ayj Ul potad Busodal Jus.und sy} ul papuadxs aism Lyolym pue
popad Buiiodal Jualno ayj ul paAleoal Jo poued Buplodal snojaasd e up senusass se pasiubodal usaq pey Yoalym suonnguuod/siuely - (#)

*101NGLAUOD oY} Ag palyioads JsuueLl ay)
u| papuadxe AJing usaq JoA Jou pey yoiym pue polad Bupsodel ayy Buunp senudaad se pesiuboaal atam Yalum suonnquyuoosjueil mon - (+)

‘poried Buniodsi shojasid
a3 40 850|2 2y} Je pepuadxa Jou atam Yyo1ym poued Buniodas snoiasid e Ul anuaaal se pasiuBooal suonngruossiels - (,)

IS9JON

G19° L9 (z¢1'26) 0L¥°L0L LIZYY [eol

0 009‘6 0 0 0 ] £l (Z/d197Y) Z/dwind lejog

{£90'261) L1e'LLT 0 0 ] 0 rd} Kisnosey 0} SpeOY

(99g°2L) 88Y'96 0 0 0 0 r4? dnoag peoy [euoiBay

(169°16) L69°L6 0 0 0 0 4! juelsy 1920 VAN

0 00Z°0) 0 0 0 0 1 {(zrdn oY) BuiqedN speibdn yied

0 oo0z'ol 0 0 0 0 Lb {z/d1974) dniBuid speibdn yied

0 99Z°6 0 0 0 0 § feyde) 183

0 0zL'gl 0 0 0 0 v ueid SYI0M [epdes piemiod

07 {rro'vra) ] 8.7'89 0 0.t'89 0 £l (") Bunsanriey Jotep

g (oo0°ct) 0 000'cL 0 ooo‘cl 0 £l {d19Tu) Yed ueaesed dnibuid

PREE (LoLzs) 0 58109 (s152) 000'g9 0 4" (44¥/d1D7Y) 19208 A3|qOH adued

a 0 0 0 (oo0's1) 000°G1L 0 oL Aigjawe) BuiqeiN apeibdn

i (000°9l) 0 000'gL 0 00001 0 L (d127) BuiqeAN jieg speys

i {000'91) 0 00gal 0 000°'9% ] N {d197Y) dniBuid g apeys

i (00o0‘02) 0 000°0Z 0 00002 0 01 (dinTy) 32p01 pajgesig dniBuid

G/ (cze'vaz) 0 000'02¢ 0 000°02¢ 0 0L (d4y) eprafidn ebesamog

0 00051 AL A {82¥'T) 000°61 0 ol joefold 21Sep 0197

Faa LT {rs¥'ce) geL 1L {zog's?) 000051 0 oL {44y) vones Jaysues) dnibulg

0 0 0 0 {LLZ'vY) 0 LIT'VY ]! jooloid eysepp 0182

% $ $ $ $ Alanoy UoIINGHILOD/IUBLD
IR R §0-unp-Qg 60/200Z 60/8002 g0-Inpr-L juopouny
anRRjEg (.} asuejeg (#) papuadxy {+) pealeoey {,) soueieg

Bensog Buiso|n Buuadpy SUOHNGLRUON/SIURIL JBAD suUoHipucn (2)

{penunuon) SISNIALXI GNY INNIATY Z
O0LOZ INNM HL0S G3ANT ¥Y3IA FHL 40d
FHOATM TYINER AL BHL A0 Y DRI ORY 8 2 L0H

IN3IH A0 FHIHS



SHIRE OF KENT
MOTES TO AND FORMING PART OF THE FINANGIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2010

2010 2008
$ §
3. CASH AND CASH EQUIVALENTS
Unrestricted 486,649 483,785
Restricted , -y g 1,787,465 2,039,451
LY T 2ama01a 2,523,230
The following restrictions have been imposed by
regulations or other externally imposed requirements:
Employee Entitlements Reserve 156,221 144,330
Plant Reserve 213,697 182,327
Building Reserve 288,368 282,192
Nyabing Recreation Reserve 34,647 27,637
Pingrup Recreation Reserve 37,338 30,716
Cemetary Reserve 13,986 12,760
Water Supply Reserve 22,610 21,813
Sewerage Reserve 101,625 112,513
Computer Equipment Reserve 1,327 30,675
Administration Vehicle Reserve 80,908 48,577
Refuse Disposal Facilities Reserve 83,938 80,978
Road Reserve 489,457 416,818
Unspent Grants 263,343 647,615
1,787 485 7,030,451
4. TRADE AND OTHER RECEIVABLES
Current
Rates Outstanding 29,481 18,759
Sundry Debtors 43,559 351,813
GST Receivable 1,500 478
74,540 A7,050
_ Mon-Current
* Rates Deferred 2,483 1,942
i 2,483 1,542
5. INVENTORIES
Current
Fuel and Materials 52,576 21,561
52,576 21,581
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SHIRE OF KENT
NOTES TO AND FORMING PARY OF THE FINANUIAL REPORY

FOR THE YEAR ENDED 30TH JUNE 2010

2010 2005
$ £
6. PROPERTY, PLANT AND EQUIPMENT

Land and Buildings - Cost 3,952,486 3,700,111
Less Accumulated Depreciation {1,294,198) (1,201,500)
2,658,288 7,488,617
Furniture and Equipment - Cost 590,845 527,120
Less Accumulated Depreciation (456,741) {430,590)
134,104 45 530
Plant and Equipment - Cost 4,185,612 3,641,902
Less Accumulated Depreciation {1,963,902) (1,778,787)
2,221,710 1,885,118
5,014,102 4,455,255

Movements in Carrying Amounts

The foillowing represents the movement in the carrying amounts of each class of property,
plant and equipment between the beginning and the end of the current financial year.

Land Furniture Plant
& & &
Buildings Equipment Equipment Total
$ $ $ $

Balance as at 1 July 2002

4,458 25¢

Additions 262,375 63,725 716,481 1,042,581
(Disposals) (10,000} 0 (97,798} (107,798)
Revaluation - Increments 0 0 0 ]
- (Decrements) 0 0 0 0
Impairment - (losses} 0 0 o 0
- reversals 0 0 0 0
Depreciation {(Expense) (92,698) (26,151} {260,088) {378,937)
Other Movements 0 0 0 0
Balance as at 30 June 2010 2,658,288 134,104 2,221,710 5,014,102#
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7.

SHIRE OF KENT
MOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2010

2010 2008
$ 3
INFRASTRUCTURE

Roads - Cost 43,734,102 42,864,107
Less Accumulated Depreciation (14,330,149) {13,557,337)
29,403,953 2RARETTE
Parks & Ovals - Cost 489,592 457,587
Less Accumulated Depreciation (239,387) (227,083)
250,205 230,504
29,654,158 24,837,274

This policy accords with the requirements of AASB 116.

Movements in Carrying Amounts

Council have adopted a policy of re-valuing roads with sufficient regularity to ensure the
carrying amount of each road asset is fairly stated at reporting date.

The following represents the movement in the carrying amounts of each class of infrastructure
between the beginning and the end of the current financial year.

Parks
and
Roads Ovals Total
§ $ $
Balance as at 1July 2008 29,308,770 230,504 28,537,274
Additions 869,995 32,005 902,000
{Disposals) 0 0 0
Revaluation - Increments 1) 0 0
- {Decrements) 0 0 0
Impairment - (losses) 0 0 0
- reversals 0 0 0
Depreciation (Expense) (772,812) (12,304) (785,116)
Other Movements 0 0 1]
Balance as at 30 June 2010 29,403,953 250,205 29,654,158
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SHIRE OF KENT

FOR THE YEAR ENDED 30TH JUNE 2010

8. TRADE AND OTHER PAYABLES

10.

Sundry Creditors

PAYG Liability

Excess Rates Receipts
Accrued Interest on Debentures
Accrued Salaries and Wages

Non-Current
Secured by Floating Charge
Debentures

PROVISIONS

Non-Current
Provision for L.ong Service Leave

LONG-TERM BORROWINGS

Secured by Floating Charge

Additional detail on horrowings is provided in Note 21.

Provision for Annual Leave
Provision for Long Service Leave

2010 o

$
66,535 89,582
16,724 14,308
2,468 0
16,089 16,909
16,708 14,083
118,524 1A EEE
54,339 67,703
54,339 ER L
715,971 770,310
715,971 TFG,E10
86,914 88.685
130,582 110,340
217,496 189,028
5,890 13,038
5,880 1E008
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SHIRE OF KENT
NOTES TO AND FORMING PART OF THE FINANCIAL REPURT

FOR THE YEAR ENDED 30TH JUNE 2010

2010 2004
$ e
11. RESERVES - CASH BACKED
(g} Employee Entitiernenis Reserve
Opening Balance 144,830 144,829 114,833
Amount Set Aside / Transfer to Reserve 30,000 30,000 24,000
Transfer of Interest to Reserve 5,293 5,203 5,997
Amount Used / Transfer from Reserve (23,902) 0 0
158,221 188,832 144 BB
(b} PlantReserve
Opening Balance 182,327 182,327 430,811
Amount Set Aside / Transfer to Reserve 114,706 100,000 90,000
Transfer of Interest to Reserve 6,664 6,550 13,516
Amount Used / Transfer from Reserve {90,000) (90,000) (352,000}
213,687 i 7T 18E 327
{c} Land & Buildings Reserve
Opening Balance 282,192 282,192 140,890
Amount Set Aside / Transfer to Reserve 15,000 0 155,600
Transfer of Interest to Reserve 190,314 10,137 7,358
Amount Used / Transfer from Reserve {19,138) (79,182) (21,656) i
288,368 213,147 A |
}
{d} Myabing Recreation Reserve !
Onening Balance 27,637 27,636 22,287 |
Amount Set Aside { Transfer to Reserve 6,000 6,000 6,000 |
Transfer of Interest to Reserve 1,010 993 1,165
Amount Used / Transfer from Reserve 0 {2,000} (1,815)
34,647 32,621 ¥ B3T
{e} Pingrup Recreation Reserve
Opening Balance 30,716 30,715 26,600
Amount Set Aside f Transfer to Reserve 6,000 6,000 6,000
Transfer of Interest to Reserve 1,123 1,103 1,390
Amount Used / Transfer from Reserve (500) (2,000) {3,274}
37,339 35,818 34,718
{fi Cemetery Reserve
Opening Balance 12,760 12,760 11,747
Amount Set Aside / Transfer to Reserve 760 400 400
Transfer of Interest to Reserve 466 458 613
Amount Used / Transfer from Reserve 0 0 0
13,986 13,618 1,780
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11.

(g)

(h)

@

(k)

0

SHIRE OF KENT

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2010

RESERVES - CASH BACKED (cont)

Water Supply Reserve

Opening Balance

Amount Set Aside / Transfer to Reserve
Transfer of Interest to Reserve

Amount Used / Transfer from Reserve

Sewerge Reserve

Opening Balance

Amount Set Aside / Transfer to Reserve
Transfer of Interest to Reserve

Amount Used / Transfer from Reserve

Computer Equipment Reserve

Opening Balance

Amount Set Aside / Transfer to Reserve
Transfer of Interest to Reserve

Amount Used / Transfer from Reserve

Administration Vehicles Reserve
Opening Balance

Amount Set Aside / Transfer to Reserve
Transfer of Interest to Reserve

Amount Used / Transfer from Reserve

Refuse Disposal Facilities Reserve
Opening Balance

Amount Set Aside / Transfer to Reserve
Transfer of Interest to Reserve

Amount Used / Transfer from Reserve

Road Reserve

Opening Balance

Amount Set Aside / Transfer to Reserve
Transfer of Interest to Reserve

Amount Used [ Transfer from Reserve

TOTAL CASH BACKED RESERVES

2010 2018 2008
$ Budet g
%
21,813 21,813 20,730
0 0 0
797 784 1,083
1] 0 0
22,610 22,597 21B3
112,513 112,513 97,424
1] 0 10,000
4,112 4,042 5,089
(15,000) {15,000) Q
101,625 Fi1,EEL 112,513
30,675 20,676 63,370
0 0 0
1,122 1,102 3,308
{30,470) {30,470) (36,003)
1,327 Tl 30,675
48,577 48,577 37,556
38,000 38,000 28,000
1,776 1,745 1,021
(7,445) (18,500) {18,000)
80,908 BBy G 5TT
80,978 80,978 67,455
0 0 10,000
2,960 2,909 3,523
0 0 0
63,938 03887 PSR
416,818 416,818 278,554
100,000 100,000 200,000
15,234 14,974 11,734
{42,596) {42,596) (73,470)
489,456 A58, 18 AtG, 818
1,524,122 1,442,486 (IR
=

All of the cash backed reserve accounts are supported by money held in financial institutions
and match the amounts shown as restricted cash in Note 3.
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SHIRE OF KENT

HOTES TO AND FORMING PART OF THE FINANTIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2010

In accordance with council resolutions in relation to each reserve account, the purpose for which
the reserves are set aside are as follows:

Emgloyee Entitlements Reserve
This reserve is to be used to fund employee leave requirements.

Plant Reserve
This reserve is for the purchase of major plant and equipment.

Land & Buildings Reserve
Funds set aside for the Construction and/or Capital Maintenance of Building Infrastructure and
for land acquisition and development.

Nvabing Recreation Reserve
This reserve is for the upgrading of Sporting facilities in Nyabing.

RPingrup Recreation Reserve
This reserve is for the upgrading of Sporting facilities in Pingrup.

Cemetery Reserve
This reserve is for upgrading the Nyabing and Pingrup cemeteries.

Water Supply Reserve
This reserve is for providing water services to rural areas of the Shire.

Sewerage Reserve
Used for the upgrading and/or major maintenance of townsite sewerage schemes.

Computer Equipment Reserve
This reserve is for upgrading the main administration computer system and software.

Administration Vehicles Reserve
This reserve is for future vehicle changeovers for the Chief Executive Officer and Deputy
Chief Executive Officer.

Refuse Disposal Facilities Reseive
This reserve is for a transfer disposal station to he placed at the Pingrup Rubbish Site.

Read Reserve
This reserve is for future upgrade of roads

The Employee Entitlements, Plant, Land & Buildings, Nyabing Recreation, Pingrup Recreation,
Cemetery, Water Supply, Sewerage, Computer Equipment, Administration Vehicles and Refuse
Disposal Facilities and Road Reserves are not expected to be used within a set period as further
transfers to the reserve accounts are expected as funds are utilised.
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12.

(a)

13.

(a)

(b}

(c)

SHIRE OF KENT

MOTES TO ARD FORMING PART OF THE FINANGCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2010

RESERVES - ASSET REVALUATION

Asset revaluation reserves have arisen on revaluation

of the following classes of assets:

Roads

Balance as at 1 July 2009
Revaluation Increment
Revaluation Decrement
Balance as at 30 June 2010

TOTAL ASSET REVALUATION RESERVES

MOTES TO THE STATEMENT OF CASH FLOWS

Reconciliation of Cash

2010 2008
$ §
11,107,636 11,107,636
0 0
0 0
11,107,636 11 107,636
14,107,636 11,107 838

For the purposes of the statement of cash flows, cash includes cash on hand and cash equivalents,
net of outstanding bank overdrafts. Cash at the end of the reporting period is reconciled to the
related items in the statement of financial position as follows:

Cash and Cash Equivalents

Reconciliation of Net Cash Provided By
Operating Activities to Net Resuli

Net Result

Depreciation
(Profit)/l.oss on Sale of Asset
(Increase)/Decrease in Receivables
(Increase)/Decrease in Inventories
Increasel/(Decrease) in Payables
Increase/(Decrease) in Employee Provisions
Grants/Contributions for

the Development of Assetis
Met Cash from Operating Activities

Undrawn Borrowing Facilities
Credit Standby Arrangements

Bank Qverdraft limit

Bank Overdraft at Balance Date
Credit Card limit

Credit Card Balance at Balance Date
Total Amount of Credit Unused

(d) Loan Facllities

L.oan Facilities - Current
Loan Facilities - Non-Current
Total Facilities in Use at Balance Date

Unused Loan Facilities at Balance Date

Page 31

2010
$
2,274,114 1.72%.214 2528 230
231,402
1,164,053 230,627 1,135,573
{12,043) (27,491) (216,001)
295,969 314,031 (290,375)
(31,015) (267) 18,740
{16,368} 11,403 (123,629)
11,323 0 53,124
(523,476) (562,240) (1,474,568)
1,118,945 1,058 8097 B33,388
100,000 100,000
0 0
8,000 8,000
0
108,000
54,339 67,703
715,971 770,310
770,310 ERR,013
0 &



SHIRE OF KENT

T AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 307TH JUNE 2010

14, CONTINGENT LIABILITIES

The Shire of Kent has no contingent assets and contingent liabilities as at 30 June 2010.

15. CAPITAL AND LEASING COMMITMENTS

The Shire of Kent has no finance and operating lease commitments as at 30 June 2010.

16. JOINT VENTURE

Council are not participating in any joint ventures as at 30 June 2010.

17. TRUST FUNDS

Funds held at balance date over which the Shire has no control and which are not included in
the financial statements are as follows:

Amounts Amounis Balance
Received Baid 30-dun-10
$ (%) s
Housing Bonds 150 1,620 (1,620) 150
Bond (Caravan Park Keys) 150 150 |
Nomination Deposits 0 640 {640) 0
BCITF Levy 133 1,816 {1,776) 173
£33 4,076 {4,036) 473
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SHIRE OF KENT

MOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2010

18. FINANCIAL RATIOS

Current Ratio
Untied Cash to Unpaid Trade Creditors Ratio
" Debt Ratio
Debt Service Ratio
Gross Debt to Revenue Ratio
Gross Debt to
Economically Realisable Assets Ratio
Rate Coverage Ratio
Outstanding Rates Ratio
The above ratios are calculated as follows:

Current Ratio

Untied Cash to Unpaid Trade Creditors Ratio

Debt Ratio

Debt Service Ratio

Gross Debt to Revenue Ratio

Gross Debt to

Economically Realisable Assets Ratio

Rate Coverage Ratio

QOutstanding Rates Ratio

2010 A 2008
1.572 2.18 1.71
7.314 5.39 2,19
0.03 0.03 0.04
0.041 0.04 0.05
0.263 0.26 0.32
0.104 0.11 0.15
0.428 0.31 0.39
0.012 0.012 0.003

current assets minus restricted current assets

current liabilities minus liabilities associated
with restricted assets

untied cash
unpaid trade creditors

total liabilities
total assets

debt service cost

available operating revenue

gross debt
total revenue

gross debt

economically realisable assets

net rate revenue
operating revenue

rates outstanding
rates collectable
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18.

" 20,

NOTES TO AND FORMING FART OF THE FINANCIAL REP

SHIRE OF KENT

FOR THE YEAR ENDED 30TH JUNE 2010

TOTAL ASSETS CLASSIFIED BY FUNCTION AND ACTIVITY
2010 Z00g
$ §
Governance 1,550 1,877
General Purpose Funding 20,701 20,701
Law, Order, Public Safety 112,585 104,081
Health 5,789 6,414
Education and Welfare 0 0
Community Amenities 684,440 287,867
Recreation and Culture 985,216 963,139
Transport 32,088,488 32,030,378
Economic Services 369,492 306,842
Other Property and Services 2,803,712 2,707,755
Unallocated 1] 484 265
37,071,973 36,915,318
DISPOSALS OF ASSETS - 200910 FINANCIAL YEAR
The following assets were disposed of during the year.
Net Book Value Sale Price Profit {Loss)
Actual Bardpat Actual Buddge! Actual Budget
$ ek $ i:; $ §;
Plant and Equipment
Transport
Mitsub Canter KT007 25,590 27,972 27,005 15,000 1,415 (12,972)
Backhoe KT016 0 1,479 0 35,000 ?} 0 33,521
Kluger 50KT 29,351 32,497 29,600 27,000{ 2 249 (5,497)
Utility Works KT003 7,042 9,120 8,909 18,200 xg(‘ 1,867 7,080
Utility Works KT014 18,477 20,994 19,454 16,500 977 {4,494)
Utility Works KT017 5,543 7,692 8,909 16,200 3,366 8,508
Utility Works KT020 11,795 14,855 14,364 16,200 2,569 1,345
Land and Buildings
Other Property and Services
Lot 97 Gaby Street 10,000 1] 12,5060 0 2,500 0
107,798 114,606 120,741 142 100 12,843 27,481

Sunmumnary
Profit on Asset Disposals

Loss on Asset Disposals
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24,

SHIRE OF KENT

PR L EEs
e T

FOR THE YEAR ENDED 30TH JUNE 2010

FINANCIAL REPOR

HEALTH RATE - 2009/10 FINANCIAL YEAR
Rate in Basis Rateable Rate Applied Bt
5 of Value Revanue to Costs | Applied
Rate $ % $ o Dosts
Sewage Rate
-Nyabing Residential 0.345 GRV 153,504 9,750 9,620 9,750 9,620
-Nyabing Commercial 0.345 GRV 66,766 4,502 4,502 4,074
~-Nyabing Vacant 170.00 GRV 900 531 531 531
-Pingrup Residential 0.398 GRV 85,480 5,916 5,916 5,720
-Pingrup Commercial 0.398 GRV 64,8360 6,087 6,087 5,238
-Pingrup Vacant 170.00 GRV 300 177 177 0
-1st Vacant 158.90 GRV 0 0 0 0
-Additional Fixtures 228.80 GRV 0 0 0 0
26,963 26,963 25183

The Health Rate is for the provision of sewerage. The charge if applicable to all owners within a designated area

surrounding the town site.

The proceeds of the health rate are to applied in full to the costs of maintenance and operation.

SERVICE CHARGES - 2009/10 FINANCIAL YEAR
Amount | Revenue Applied
of Raised o
Charge $ Service
g Cosis
Television - Nyabing 125 5,875 5,875 5,875 5,875
Television - Pingrup 125 3,500 3,500 3,500 3,500
9,375| 9,375 9,375| 9,375

The service charge is for the provision of television re-broadcasting. The charge is applicable to all owners
cccupiers within a designated area surrounding the townsite.

The proceeds of the service charge are applied in full to the costs of maintenance and operation.

No transfer to or from reserve accounts has occurred.

Page 37




25,

27,

SHIRE OF KENT

D FORMING PA

FOR THE YEAR ENDED 30TH JUNE 2010

DISCOUNTS, INCENTIVES, CONCESSIONS, & WRITE-OFFS
- 2008M10 FINANCIAL YEAR

Type Disc % Toiat Erealost

Cost/ Casif

Value Waliie
$ &

General Rates Discount 6.00% 67,083 56,000
Minimum Rate Discount 6.00% 0 0

67,083 56,000
Photocopy Charge Waiver 0 0
Rate Assessment Write-Off 0 0

A discount on rates is granted to all who pay their rates in full within 35 days of the date of service
appearing on the rate notice.

Photocopy Charges are waived for certain community groups such as the local newsletter, St John

Ambulance and Volunteer Bush Fire Brigade. Council considers support of these groups necessary
for the overall benefit of the community.

INTEREST CHARGES AND INSTALMENTS - 2009710 FINANCIAL YEAR

interest Admin. Revenus
Rate Charge $
Y% $ :
Interest on Unpaid Rates 9.00% 3,720 1,700
Interest on [nstalments Plan 9.00% 1] 0
Charges on Instalment Plan 5 1,040 1,100
4,760 .50

Ratepayers had the option of paying rates in four equal instalments, due on 4th Septernber 2009,
6th November 2009, 8th January 2010 and 5th March 2010. Administration charges and
interest applied for the final three instalments.

20118
FEES & CHARGES 5 g
Governance 0 0
General Purpose Funding 18,678 19,344
Law, Order, Public Safety 21,804 24,043
Community Amenities 48,951 43,844
Recreation and Culture 10,348 10,568
Economic Services 57,954 43,486
Other Property and Services 108,213

285,948

Shire of Kent introduced a per hour fee for the hire of the Pingrup Pavilion and the Nyabing Recreation Complex for
low impact activities. These activities may include fitness classes and Counselling Services where there is no use
of the kitchen or facilities other than floor space areas and where little or no cleaning is required. This fee is set
at $12.00 per hour or part there of and will apply from Monday 28 June 2010, the new fee was approved by Council
resolution and advertised in accordance with regulations.
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29.

30.

31.

32.

SHIRE OF KENT

NOTES TO AND FORMING PART OF THE FINANCIAL REPORY

FOR THE YEAR ENDED 30TH JUNE 2010

GRANT REVENUE

By Nature and Type:
Operating Grants, Subsidies and Contributions
Non-Operating Grants, Subsidies and Contributions

By Program:

Governance

General Purpose Funding
Law, Order, Public Safety
Education and Welfare
Community Amenities
Recreation and Culture
Transport

Economic Services

Other Property and Services

COUNCILLORS’ REMUNERATION

The following fees, expenses and allowances were
paid to council members and/or the president.

Meeting Fees

President’s Allowance
Travelling Expenses
Telecommunications Allowance
Childcare Expenses

EMPLOYEE NUMBERS

The number of full-time equivalent
employees at balance date

MAJOR LAND TRANSACTIONS

2010 200
$ %
897,879 1,137,785
523,476 1,474,568
1,421,355 2 618,583
18,720 0
306,228 367,448
31,805 85,410
0 316
15,000 443,274
20,804 139,857
1,016,069 1,333,524
9,600 238,058
3,129 4,466
1,421,355 2612 558
2010 LS
$ 5
45,723 48,000 39,134
5,000 5,000 5,000
7,926 8,000 7,757
3,682 4,200 0
1,043 0 5,112
63,384 WE 5,003
2810
23 23

Council did not participate in any major land transactions during the 2009/10 financial year.

TRADING UNDERTAKINGS AND MAJOR TRADING UNDERTAKINGS

Council did not participate in any trading undertakings or major trading undertakings during the

2009/10 financial year.
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FOR THE YEAR ENDED 30TH JUNE 2016
| 33. FINANCIAL RiSK MANAGEMENT

Council’s activities expose it to a variety of financial risks including price risk, credit risk, liquidity risk and
interest rate risk. The Council’s overall risk management focuses on the unpredictability of financial markets
and seeks to minimise potential adverse effects on the financial performance of the Council.

Council does not engage [n transactions expressed in foreign currencies and is therefore not subject to
foreign currency risk.

Financial risk management is carried out by the finance area under policies approved by the Council.

The Council held the following financial instruments at balance date:

Carrying Value

2010 2009
$ $

Financial Assets

Cash and cash equivalents 2,274114 2,523,236 2,274,114 2,523,236

Receivables 77,023 372,092 77,023 372,992

2,351,137 2,896,228 2851187 2,888,228

Financial Liabilities

Payables 118,524 134,892 118,524 134,892
Borrowings 770,310 838,013
888,834 872,905

Fair value is determined as follows:

« Cash and Cash Equivalents, Receivables, Payables — estimated to the carrying value
which approximates net market value.

» Borrowings - estimated future cash flows discounted by the current market interest rates
applicable to assets and liabilities with similar risk profiles.
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SHIRE OF KENT
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2010

33. FINANCIAL RISK MANAGEMENT (Continued)
{2) Cash and Cash Equivzaients

Council’s objective is to maximise its return on cash and investments whilst maintaining an adequate level of
liquidity and preserving capital. The finance area manages the cash and investments portfolio with the
assistance of independent advisers (where applicable). Council has an investment policy and the policy is
subject to review by Council. An Investment Report is provided to Council on a monthly basis setting out the
make-up and performance of the portfolio.

The major risk associated with investments is price risk — the risk that the capital value of investments may
fluctuate due to changes in market prices, whether these changes are caused by factors specific to individual
financial instruments of their issuers or factors affecting similar instruments traded in a market.

Cash and investments are also subject to interest rate risk — the risk that movements in interest rates could
affect returns.

Another risk associated with cash and investments is credit risk — the risk that a contracting entity wiil not
complete its obligations under a financial instrument resulting in a financial loss to Council.

Council manages these risks by diversifying its portfolio and only purchasing investments with high credit
ratings or capital guarantees. Council also seeks advice from independent advisers (where applicable} before
placing any cash and investments.

30-Jun-10 30-Jun-09
$ $
Impact of a 1% (*} movement in interest rates on cash
and investments:
- Equity 22,741 25,232
- Income Statement 22,741 25,232

Notes:
(*) Sensitivity percentages based on management’s expectation of future possible market movements.

Recent market volatility has seen large market movements for certain types of investments.
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SHIRE OF KENT

FOR THE YEAR ENDED 30TH JUNE 2010

33, FINANGIAL RISK MANAGEMERT {Continusd)
(b) Receivables

Council’s major receivables comprise rates and annual charges and user charges and fees. The major risk
associated with these receivables is credit risk — the risk that the debts may not be repaid. Council manages
this risk by monitoring outstanding debt and employing debt recovery peolicies. It also encourages ratepayers
to pay rates by the due date through incentives.

Credit risk on rates and annual charges is minimised hy the ability of Council to recover these debis as a
secured charge over the land — that is, the land can be sold to recover the debt. Council is also able to charge
interest on overdue rates and annual charges at higher than market rates, which further encourages payment.

The level of outstanding receivabies is reported to Council monthly and benchmarks are set and monitored
for acceptable collection performance.

Council makes suitable provision for doubtful receivables as required and carries out credit checks on most
non-rate debtors.

There are no material receivables that have been subject to a re-negotiation of repayment terms.

The profile of the Council’s credit risk at balance date was:

30-Jun-10 30-Jun-09
Percentage of Rates and Annual Charges
- Current 0.00% 0.00%
- Overdue 100.00% 100.00%
Percentage of Other Receivables
- Current 97.37% 95.42%
- Overdue 2.63% 4.58%
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i Haines Norion

Chartered Accountants

INDEPENDENT AUDITOR'S REPORT
TO THE ELECTORS OF THE SHIRE OF KENT

Report on the Financial Report

We have audited the accompanying financial report of the Shire of Kent, which comptises the statement of financial
position as at 30 June 2010 and the statement of comprehensive income by nature or type, statement of
comprehensive income by program, statement of changes in equity, statement of cash flows and rate setting
statement for the year ended on that date and a summary of significant accounting policies and other explanatory notes.

Council's Responsibility for the Financial Report

Council is responsible for the preparation and fair presentation of the financial report in accordance with Australian
Accounting Standards (including the Australian Accounting Interpretations), the Local Government Act 1995 (as
amended) and the Local Government (Financial Management) Regulations 1996 (as amended). This responsibility
includes establishing and maintaining internal control relevant to the preparation and fair presentation of the financial
report that is free from material misstatement, whether due to fraud or emror; selecting and applying appropriate
accounting policies; and making accounting estimates that are reasonable i the circumstances.

Auditor's Responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We conducted our audit in
accordance with Australian Auditing Standards. These Auditing Standards require that we comply with relevant ethical
requirements relating to audit engagements and plan and perform the audit to obtain reasonable assurance whether the
financial teport is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
report: The procedures selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial report, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the financial report in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by the Council, as well as evaluating the overal]
presentation of the financial report.

We believe that the andit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Independence

In conducting our audit, we have complied with the independence requirerments of Australian professional ethical
profnouncements,

Auditor's Opinion
In our opinion, the financial report of the Shire of Kent is in accordance with the Local Government Act 1995 (as
amended) and the Local Government (Financial Management) Regulations 1996 (as amended), including:

a.  giving a true and fair view of the Shire's financial position as at 30 June 2010 and of its performance for the year
ended on that date; and

b.  complying with Australian Accounting Standards (including the Australian Accounting Interpretations), the Local
Government Act 1995 (as amended) and the Local Government (Financial Management) Regulations 1996 (as

amended).
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Haines Norton

Chartered Accountants

INDEPENDENT AUDITOR'S REPORT
TO THE ELECTORS OF THE SHIRE OF KENT (Continued)

Statutory Compliance

During the course of the audit we became aware of the following instance where the Council did not comply
with the Local Government (Financial Management) Regulations 1996 (as amended).

Annual Budget

The Annual Budget for the year ended 30 June 2009 was not forwarded to the Department of Local
Government within 30 days of its adoption as required by Local Government (Financial Management)
Regulation 33.

Other Matters

In accordance with the Local Government (Audit) Regulations 1996, we also report that:

a)  There are no matters that in our opinicn indicate a significant adverse trend in the financial pesition or the
financial management practices of the Shire.

b}  Except as noted above, there are no other matters indicating non-compliance with Part 6 of the Local
Government Act 1995 (as amended), the Local Government (Financial Management) Regulations 1996
(as amended) or applicable financial controls of any other written law were noted during the course of our
audit,

c)  All necessary information and explanations were obtained by us.
d)  All audit procedures were satisfactorily completed in conducting our audit.

UHY HAINES NORTON
CHARTERED ACCOUNTANTS

Address: Perth, WA FREG GODWIN
Date: 19 November 2010 PARTNER
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2009/2010 Annual Report
Page 11

Council's Forward Planning Budget provides an overview of the significant activities that were
proposed by Council for the four (4) year period 2008/2009—201 1/2012.

Forward Planning commenced or continued during the financial year and an assessment of
Council’s performance in relation to each principal activity are as follows:

Forward Planning—Plant Replacement

Replacing plant, vehicles and other assets (but excluding land, buildings and major
infrastructure).

= the timely purchase and replacement of major plant assets in accordance with
predetermined acquisition and replacement programmes;

= minimising vehicle replacement costs;

—  opfimising the performance of the plant fleet;

- maintaining a good safe working environment for Council Staff.

Performance Measures:
An annual assessment of plant and equipment by the Works, Plant and Services Commitfee:

= o be based upon plant costing records and a physical examination of the condition of -
all items, including general safety;

= to take into account plant operating costs and the down-time due to repairs; and

= to consider the potential replacement change-over costs.

Item

Plant Purchase Program

All purchases were made in accordance with Plant Purchase Program.
Forward Planning — Capital Infrastructure - Land & Buildings

The upgrading and effective utilisation of streetscape and properties under the care, confrol
and management of Council. '

Objective:
To improve the amenity of the Shire and to enhance performance with respect fo works and
services in general.

Performance Measures:
= An annual assessment by Council’s Building, Health and Town Planning Committee of its
capital infrastructure requirements including property capital maintenance.

Funding:

Land and Buildings will be funded from Council's Municipal Fund subject to Grants monies
being made available when applicable. Reserve and Loan funds may be used if deemed
appropriate.



2009/2010 Annual Report
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14, FORWARD PLANNING BUDGET {cont......)

Proposed Projects—Land & Buildings

Land availability at Pingrup for residential development {ongoing)

Richmond street reserve for Landscape Protection

Ablution block Richmond Street Nyabing (completed)

Caravan Park Pingrup

Nyabing—Sale of Bourke Street Units {completed)

Continue to investigate land avdilability for lifestyle blocks around Nyabing and Pingrup

Land & Buildings Program Table 2

yuousyuu

YEAR ENDED 30 JUNE

2009/2010 | 2010/2011 | 2011/2012

Land Program

Townscape 20,000 24,000 24,000

Tofal Land 20,000 24,000 24,000

Buildings Program

Housing Staff/Community 66,000 66,000 66,000
Nyabing Hall 4,500 4,500 9.500
Nyabing Pavilion 12,000 12,000 12,000
Nyabing Depot 20,000 20,000 20,000
Nyabing General Store 4,000 4,000 4,000
Nyabing Caravan Park 500 500 500
Nyabing Tennis Club 3,000 3.000 3.000
Council Chambers 5,000 4,950 8.300
Administration Centre 26,000 26,000 20,000
Machinery Shed (Nyabing Depot) 38,000 15,000 8,500
Pingrup Hall 8,000 12,000 8,500

{rising damp & disabled toilet)

Pingrup Pavilion 12,500 21,000 16,000
Pingrup Caravan Park 18,000 22,000 22,000
Pingrup Depot 2,000 9,000 2,000
Pingrup Potters 2,400 2,400 2,500

Total Buildings 228,900 222,350 209,800
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14, FORWARD PLANNING BUDGET {conf...... )
Forward Planning—Capital Infrastructure—Recreation & Culture

To maintain and enhance lifestyle opportunities for the community.

Objective:

=  maintain existing facilities (ovals, playing fields, parks and gardens etc.} excluding
buildings, (refer Buildings Programy}, fo an appropriate standard.
= determine community needs and priorities for future facilities.

= determine (with the community) minimum viability criteria for retaining recreational and
cultural facilities and funding activities.

= ensure sufficient resources are allocated to these functions.

= determine and deliver optimum levels of service.

Performance Measures:
=  Assessment of user accolades and or complaints.

=  Revenue generation.

Funding:

Recreation and Cultural facilities will be funded from Council's Municipal Fund subject to Grant
monies being made available when applicable. Reserve Funds and/or Loan funds may be
used if deemed appropriate.

Proposed Project
=  Future playground equipment upgrade at the Nyabing and Pingrup Pavilions
=  Tourism centre Richmond Street Nyabing

Recreation & Culture Program Table 3
YEAR ENDED 30 JUNE

2009/2010 | 2010/2011 | 2011/2012
Recreation Grounds 260,000 265,000 265,000
Libraries 26,000 26,500 27,000
Parks, Gardens & Reserves 76,000 80,000 85,000
Playground Equipment 10,000 5,000 5,000
Other Culture 42,500 43,600 44,000
TV Re-Broadcasting 18,500 16,000 18,000
Total Land 433,000 435,500 444,000
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14, FORWARD PLANMNING BUDGET {coni......)
Forward Planning—Road Asset Management

The management of the road infrasfructure system including the road pavement, footpaths,
drainage, sfreet lighting, verge maintenance, signs and street furniture.

Objective:
To maintain and improve the quality and useful economic life of the road infrasiructure system
in the most efficient manner possible.

Performance Measures:

= An annual evaluation and/or inspection by siaff to ascertain road conditions.

= Using ROMAN as a principal planning tcol, to bridge the gap between present
expenditure levels and those necessary 1o achieve the desired level.

Note: _

The Shire uses ROMAN, a computer modelling system widely recognised in Western Australia,
for measuring road asset condition, planning preservation requirements and maximising the
economic useful life of roads and associated assets. |n conjunction with regular inspection and
condition reporiing, ROMAN assists the council o defermine the desired asset condition 1o be
established or mainfained and the optimum works/expenditure scheduling necessary to
achieve or maintain that standard.

Funding:

This activity is funded from several sources. Main Roads WA provides some funding through
the Regional Road Program and the untied Direct Road Granf. Federal Funding for specific
road projects is currently provided under the Roads to Recovery Austlink Program. Untied
funding is also received as the road grant component of the Local Government Granis
Commission dllecation.

An extension to these funds may be dllocated in future years in the form of Black Spot and
CALM projects.

Year to year income/expenditure variances are due to Regional Road allocation variations
determined in accordance with Regional Road Funding priorities, and reduced projected
Roads to Recovery Funding in accordance with the Federal Government's new funding
formula.

All other costs are met from general purpose income.
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FORWARD PLANNING BUDGET {conf...... )
Road Asset Management Program Table 4
YEAR ENDED 30 JUNE
2009/2010 | 2010/2011 | 2011/2012
Grant Funded Projects
Regional Roads Program 234,000 240,000 120,000
Roads fo Recovery Auslink Program 280,610 280,610 280,610
Auslink (R2R) Special Funding
Black Spot Funding
Total Grant Funded Projects $514,610 $520,610| $400,610
Road Works from Council's own Resources
Own Resources Re-sheeting 144,000 208,500 152,000
Own Resources Sedls/Resedls 105,000 157,000 110,000
Road Maintenance (ex depn) 850,000 870,000 200,000
Total Works from Council’s own Resources $1,099.000| $1,235500| $1,162,000
TOTAL ROAD WORKS $1,613,610| $1,765,110( $1,562,610
Grant Funding
Regional Road Grants 156,000 160,000 80,000
Roads to Recovery-Auslink—Program 2 & 3 280,610 280,610 280,610
Auslink Special Funds 0 0 0
Direct Grants 85,500 86,000 86,500
Grants Commission 550,000 555,000 560,000
Black Spot Funding 0 0 0
Previous Year C/Fwd 0 G 0
Total Grant Funding $1,072,110| S$1,081,610| S$1,007,110
MUNICIPAL/RESERVE FUNDS $541,500 $683,500 $555,500
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14, FORWARD PLANNING BUDGET {coni......)
Forward Planning—Economic Services
Provision of services fo the community such as Landcare Co-ordination and Water Supply.

Objeclive:

Landcare

=  Provide ongoing funding for the Landcare Co-ordinator.

=  Attract funding to investigate and combat salinity problems in town sites — e.g. Rural
Towns Liquid Assets Program.

= Develop and implement a gravel pit rehabilitation program.

Water Supply

=  Provide new water tanks or standpipes for farm water supplies where funding permits.

=  Maintain existing water tanks and standpipes to an acceptable standard.

= Investigate dlternative water sources to help droughi proof the Shire.

= Seek funding for water saving alternatives.

Performance Measures

=  Assessment of the level of funding achieved.

=  Achieving the objectives.

=  Cusiomer survey

Funding:

Economic Service activities will be funded from Council's Municipal Fund subject to Grant
monies being made available when applicable. Reserve Funds and/or Loan funds may be
used if deemed appropriate.

Proposed Projects:

Water Tank at Neves Dam site

Water tanks at Hall and Fed shed Pingrup

Water catchment and holding tank at recreation centre Nyabing
Water catchment and sump Pingrup utilising CBH

Rainwater tanks for all Council buildings and houses

17.000m3 Holding Dam Nyabing




2009/2010 Annual Report
Page 17

T4, FORWARD PLANNING BUDGET [cont......)
Forward Planning—Waste Disposal and Sewerage

Upgrade existing waste disposal management and waste water systems.

Objectives:

=  Establish effective waste disposal systems in Nyabing and Pingrup.

=  Investigate transfer station for Pingrup Refuse Site.

= Develop an acceptable town sewerage scheme, and upgrade program over five years

in conjunction with the State Government’s Small Town Sewerage Scheme.
Performance Measures:

=  Achieving objectives on time and within budget.
= Number of valid complaints received regarding services provided.

Proposed Projects

New rubbish site at Nyabing

Transfer station at Pingrup

Upgrade sewerage system

Look at future combined rubbish sites with neighbouring Councils

Establish Recycling services in Nyabing and Pingrup and expand to the whole region

LUyl

Waste Disposal and Sewerage Program Table 7
YEAR ENDED 30 JUNE

2009/2010 | 2010/2011 | 2011/2012

Estimated Expenditure

Collection & Tip Maintenance 35,000 40,000 40,000

New rubbish site—Nyalking, Build Transfer 10,000 10,000 20,000

Siation in Pingrup

Recycling Scheme 13,500 14,500 14,500

Sewerage Schemes—maintenance and 50,000 50,000 50,000

upgrade

TOTAL $108,500 $114,500, $124,500

Estimated Funding

Reserve Funds 10,000 10,000 20,000

Municipal Funds 54,500 58,500 56,500

Collection Fees 44,000 46,000 48,000

TOTAL $108,500 $114,500| $124,500




